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Bangladesh market snapshot
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International market snapshot
Last closing
Dow Jones Industrial
Average

30,606.48

% change

+0.65%

Nikkei 225

27,444.17

% change
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FTSE 100
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% change

-1.45%

Source: Bloomberg

Exchange rate
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USD
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GBP
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INR

1.16
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Money market
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Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg

51.80

+0.33%

1,898.67

+0.02%

78.12

+0.19%

Economy
Policy changes in the offing to boost foreign investment
As part of measures to attract foreign investment, the government
is going to allow foreign companies operating in Bangladesh to pay
up to around Tk85.06 lakh ($1 lakh) in service charges without the
prior approval of the Bangladesh Bank. The process of sending
foreign currency by foreign workers in Bangladesh to their home
countries is being further eased. Moreover, capital and dividend
repatriation ceilings may also be raised without the prior approval of
the central bank. The decisions have been made to ease the
repatriation of money and foreign currency exchange. Separate
circulars on these matters will be issued soon.
https://tbsnews.net/economy/policy-changes-offing-boost-foreigninvestment-180043
Recovery uneven
Businesses are experiencing an uneven recovery from the pandemic
-induced slowdown as larger firms are bouncing back strongly
thanks to the easy access to the stimulus packages while the
smaller ones are still mired in the crisis. The large industrial and
service sectors have made as much as 80-90 per cent recovery
compared to the pre-pandemic level. It is only 30-40 per cent for
small and medium enterprises. Businesses belonging to the large
industrial and service sectors have managed loans smoothly,
whereas small enterprises have been largely deprived.
https://www.thedailystar.net/business/news/recovery -uneven2021517
Bank and NBFI
BB wants classified loan info within 15 days of every month
The Bangladesh Bank has reduced the deadline for banks to provide
information on classified loans and provisions against the loans by
10 days. From now on, all banks have to fill up the CL Form-1 with
relevant information about the classified loan and send it to the
central bank within the first 15 days of every month. Earlier the
time-frame was 25 days. The central bank's Banking Regulation and
Policy Department (BRPD) issued a circular in this regard on
Thursday.
https://tbsnews.net/economy/banking/bb-wants-classified-loan-info
-within-15-days-every-month-179320
Suspension of loan classification not to be extended soon
Even though the business community and other related parties
demand that suspension of adverse classification of any loan and
payment of instalments be extended further, the central bank is not
going to extend the deadline anytime soon. The central bank would
make a decision on whether to extend the deadline after monitoring
the situation. The balance sheets of banks will be reviewed and the
overall aspects including loan disbursement and default amount and
instalment payment situation will be considered.
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Fuel and Power
Oil-fed power plants idling
The government has kept almost all oil-fired power plants shut and
import of expensive LNG to a minimum to reduce energy procurement
costs owing to lower winter demand and sluggish economic activities. As
on December 30, all diesel and many furnace oil-fired power plants
having a total generation capacity of 1,140 megawatts (MW), remained
shut. State-run Petrobangla has been importing the lowest quantity of
LNG, or liquefied natural gas, amounting to around 388 million cubic feet
per day, or mmcfd, only around 38 per cent of the terminals' capacity, to
slash energy import costs as energy demand waned.
https://today.thefinancialexpress.com.bd/first-page/oil-fed-power-plants
-idling-1609607933
Capital Market
Every applicant to get IPO stocks from 1 April
Every general investor who has applied for initial public offering (IPO)
will get stocks from 1 April 2021. The decision was made at a meeting of
the Bangladesh Securities and Exchange Commission (BSEC) on
Thursday. The allocation of proportional (pro-rata) rates to general
investors instead of existing lottery system will require complying two
conditions. The conditions are: general investors must invest at least
Tk20,000 on a listed company at the market price in the secondary
market of the stock exchanges and they must apply at Tk10,000 or its
multiple for an IPO.
https://tbsnews.net/economy/stock/every-applicant-get-ipo-stocks-1april-179356
Three cos to raise Tk 1.95b through IPOs this month
Three companies - Taufika Foods & Agro Industries, eGeneration and Lub
-rref (Bangladesh) - will raise a total of Tk 1.95 billion from the capital
market through IPOs in January. The initial public offering (IPO)
subscription of Taufika Foods, which produces ice cream under the brand
name of 'Lovello', will open today (Sunday). The ice cream maker will
raise Tk 300 million under the fixed price method. IPO subscription of
eGeneration, one of the leading IT consulting and software solutions
companies in Bangladesh, is set to open on January 12, which will raise
Tk 150 million under the fixed price method. The IPO subscription of Lubrref, a local lubricant manufacturer, will open January 26, aiming to raise
Tk 1.50 billion under the book-building method.
https://today.thefinancialexpress.com.bd/stock-corporate/three-cos-toraise-tk-195b-through-ipos-this-month-1609601920
Foreign portfolio investment dips to Tk 33,294cr in FY20
Stock position of foreign investments into the country’s capital market
dropped by 14.26 per cent or Tk 5,535.4 crore ($652.76 million) at the
end of the fiscal year 2019-2020 amid dismal performance of the
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country’s microeconomic indicators and a rare regulatory move to set a
floor price on all listed securities. The total stock position of portfolio
investments in the country stood at Tk 33,293.75 crore or $3.93 billion
at the end of the fiscal year 2019-2020 against investment of Tk
38,829.16 crore or $4.58 billion in the previous fiscal year 2018-2019. At
the end of 2017-2018, the stock of foreign portfolio investment in the
country was Tk 40,534.91 crore or $4.78 billion.
https://www.newagebd.net/article/125996/foreign-portfolio-investmentdips-to-tk-33294cr-in-fy20
DSE market cap to GDP remains low
The ratio of the Dhaka Stock Exchange’s market capitalisation to the
country’s gross domestic product has remained very low compared with
other countries. The ratio of DSE market capitalisation to GDP was 16
per cent on December 31, 2020, which was 12 per cent in the previous
year. The ratio was 17.21 per cent in 2018 and 21.62 per cent in 2017.
The capital market continued to fail to keep pace with the country’s
economic growth.
https://www.newagebd.net/article/125997/dse -market-cap-to-gdpremains-low
Stock
Beximco buys 3.50 crore shares of Beximco Power
Bangladesh Export Import Company Ltd (Beximco Ltd) has purchased
3.50 crore shares of its sister concern Beximco Power Ltd for Tk35 crore
from Beximco Holdings Ltd- another associate organisation of the
business conglomerate. With this purchase, Beximco's stake in Beximco
Power is 75%. The remaining shares in Beximco Power are held by ASF
Rahman, Salman F Rahman, Nazmul Hasan and OK Chowdhury. Beximco
Power holds an 80% stake in Teesta Solar Limited and Korotoa Solar Ltd.
The remaining shares in these companies are held by their Chinese
technical partners.
https://tbsnews.net/economy/stock/beximco-buys-350-crore-sharesbeximco-power-180001
https://www.dhakatribune.com/business/2021/01/03/beximco-raisesstakes-in-solar-energy-producer-beximco-power
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.

www.ucbcapital.com

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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