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Economy
Bangladesh praying for trade benefits post LDC graduation
Bangladesh has joined hands with peer least-developed countries
(LDCs) to appeal to the World Trade Organization (WTO) for the
continuation of trade benefits they currently enjoy following status
graduation to developing nations considering the pandemic's illeffect on economies. All the LDCs are scheduled to provide their
forum at the WTO by 3 September their arguments in favour of the
continuation for a certain period past the graduation. Bangladesh
has already sent its set of reasons to the LDC forum favouring the
graduation despite the severe damage caused by the pandemic on
the economy. Many have called for deferring the graduation for the
pandemic losses. However, the LDCs preferred forwarding the
justifications.
https://www.thedailystar.net/business/news/bangladesh-prayingtrade-benefits-post-ldc-graduation-1953869
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Plans for a deep seaport at Sonadia nixed
The government has officially scrapped its plan to build a deep
seaport in Cox's Bazar's Sonadia out of environmental concerns.
The government has backed out after a study found that the deep
seaport in Sonadia may harm biodiversity to a large extent. The
government is building a deep seaport in Matarbari, which is
adjacent to Sonadia. The official process to discard the Sonadia
project started at the beginning of 2020 when the government
struck it off the list of fast-track projects.
https://www.thedailystar.net/business/news/plans-deep-seaportsonadia-nixed-1953857
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Bank and NBFI
Central bank eases conditions for small loans under stimulus
The central bank of the country, the Bangladesh Bank, has relaxed
its rules for banks and non-bank financial institutions (NBFIs) to
issue loans to cottage, micro, small, and medium-sized enterprises
from the government-announced Tk20,000 crore stimulus package.
The central bank issued a circular in this regard on Monday, stating
the Bangladesh Bank incorporated the changes to expedite loan
disbursement from the package. Even though the central bank
formed a Tk10,000 crore refinance scheme to support the banks
and NBFIs with liquidity, the disbursement of loans from the
package remained low. So, this prompted the central bank to
extend the loan disbursement deadline by two months to October.
As per the new circular, banks and NBFIs were allowed to disburse
80 percent of their overall loans to the manufacturing and service
sub-sectors.
https://tbsnews.net/economy/banking/central -bank-easesconditions-small-loans-under-stimulus-126520
https://www.dhakatribune.com/business/banks/2020/08/31/bb eases-rules-to-expedite-lending-for-manufacturing-service-subsectors
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Banks skimp on loans when retail needs boost
While governments across the world are focusing on stimulating
consumption to speed up economic recovery from pandemic shocks by
producing financial packages, banks in Bangladesh are walking a
different path by skimping on retail loan disbursement. Two factors –
lending rate cap and erosion of the economic capacity of customers –
have driven banks away from the retail business. Consumer loans saw a
drastic fall following the imposition of the 9% interest rate cap on all
loans except for credit cards, as the retail business is not profitable for
banks at this rate. The disbursement of retail loans, which consist of
consumer and personal loans, dropped by more than 90% in the AprilJune quarter from that of the previous quarter of the current year.
https://tbsnews.net/economy/banking/banks-skimp-loans-when-retailneeds-boost-126577
Textile
RMG exports again in positive territory
The country's ready-made garment (RMG) exports in August witnessed a
robust 44.63 per cent growth year-on-year. The positive development
came after seven months of consecutive negative growth since January
2020. The industry people, however, are not in an upbeat mood as the
most shipments comprise orders that were put on hold or cancelled in
the previous months following the outbreak of the Covid-19 pandemic.
RMG exports last recorded a positive growth of 1.26 per cent in
December 2019. The garment export earnings in August stood at
US$3.24 billion.
https://today.thefinancialexpress.com.bd/first-page/rmg-exports-againin-positive-territory-1598892290
https://www.newagebd.net/article/114990/rmg-export-posts-45pcgrowth
Transportation
Cars ‘made in Bangladesh’ on the way
With just a year or so to go for golden jubilee celebrations of
independence, Bangladesh is on its way to marking an epoch in history
by manufacturing its own brand of automobiles with assistance from
Japan. State-run Pragati Industries is set to accomplish the feat in close
cooperation with Japanese automotive giant Mitsubishi Corporation. The
government aims to kick off plans by finalising within a short time a
2020 Automobile Industry Development Policy, the draft of which has
already been shared with stakeholders seeking their opinion. Currently,
Pragati assembles cars designed by Mitsubishi Motors, while PHP Motors
manufactures cars made by Malaysia's PROTON. Besides, Indian
automotive giants Tata Motors and Mahindra & Mahindra recently showed
interest in setting up similar partnerships with local manufacturers to
grab a bigger slice of the growing Bangladesh automobile pie.
https://www.thedailystar.net/business/news/cars-made-bangladesh-theway-1953853
https://www.newagebd.net/article/114996/pragoti-to-build-own-brand-
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Capital Market
Single-day cash deposit to be doubled
The securities regulator has assured stock brokers of doubling single-day
cash deposit by investors to accelerate their participation in transactions.
The official order is likely to be issued within this week. As per existing
cash deposit limit, stock brokers are allowed to receive Tk 0.5 million
from an investor per day for transaction purpose. Also, interested stock
brokers can come up with the proposal of opening foreign trading outlet
to ensure direct participation of non-resident Bangladeshis (NRBs).
https://today.thefinancialexpress.com.bd/stock-corporate/single-daycash-deposit-to-be-doubled-1598886183
https://tbsnews.net/economy/stock/cash-deposit-limit-brokerage-firmsdoubles-126445
DSE finds flaws in EGeneration’s IPO prospectus
A Dhaka Stock Exchange panel has detected a number of irregularities
and non-compliance with securities rules in the prospectus of initial
public offering of EGeneration Limited. Earlier on January 31 last year,
the DSE sent ‘no recommendation’ about the IPO proposal of the
company to market regulator Bangladesh Securities and Exchange
Commission. EGeneration, however, resubmitted its IPO proposal on
October 2 last year. The DSE IPO panel detected the irregularities and
non-compliance in the resubmitted prospectus. EGeneration offered only
Tk 15 crore to be raised through the IPO. It has raised its paid-up capital
by Tk 59.58 crore in between April 2, 2017 and June 26, 2018 through
issuing placement shares.
https: // w ww . new ageb d.net /arti cle/114992/d se -fi nd s- fla ws -inegenerations-ipo-prospectus
Stocks
There is a nervous tension at HeidelbergCement headquarters
HeidelbergCement Bangladesh, the German cement maker, has been
incurring losses since the second quarter of 2019 due to fierce
competition in the market, higher prices of clinker, the imposition of
advance income tax and higher interest cost. The situation was
aggravated further amid a plunge in sales due to the two-and-a-halfmonth-long countrywide general shutdown starting from 26 March to
flatten the spread on coronavirus. The shutdown screeched construction
works to a halt across the country. The listed cement manufacturer
incurred a loss of Tk 14.4 crore in the first half of this year, in contrast to
a profit of Tk 15.2 crore a year earlier. However, the cement maker that
markets two brands namely Scan and Ruby made a profit in the first
quarter of 2020. The company's profits and sales declined because of the
price hike of raw materials in the international market, low income and
the imposition of minimum tax on import of raw materials. The
government imposed a 5 per cent advance income tax on the import
value of raw materials in fiscal 2019-20.
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https://www.thedailystar.net/business/news/there-nervous-tensionheidelbergcement-headquarters-1953861
Western Marine’s net profit drops 78pc
The net profit of Western Marine Shipyard Ltd, the country's largest
shipbuilder, has dropped by 78 percent in the third quarter of the last
financial year. The company posted a net profit of Tk3.21 crore and
earnings per share of Tk0.14 in the January-March quarter of 2019-2020
financial year. In the first three quarters of the last financial year, its net
profit decreased by 43 percent to Tk24.78 crore and earnings per share
stood at Tk1.08. The company has lost profits because of the outbreak of
the novel coronavirus pandemic. Moreover, shipbuilding costs have
increased with the rise in raw material prices.
https://tbsnews.net/economy/stock/western-marines-net-profit-drops78pc-126499
Rupali Life Insurance recommends 14% dividend
Rupali Life Insurance Company Ltd recommended 12 percent cash and
two percent stock dividends for its shareholders for the financial year
which ended on December 31, 2019. It is the highest dividend declared
by the company in the last five years.
https://tbsnews.net/economy/stock/rupali-life-insurance-recommends14-dividend-126505
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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