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Economy 

Tax revenue receipts drop in July-August 

The Large Taxpayers Unit (LTU) saw a drop in revenue collection in 

the July-August period of the current fiscal year (FY), 2019-20. The 

revenue collection growth took a hit as two large sectors -- gas and 

tobacco -- have witnessed a decline of Tk17.63 billion in revenue 

receipts during the two months, compared to the same period of the 

last fiscal. Separately, the collection of value added tax (VAT) dropped 

68.33 per cent in the gas sector and 16.42 per cent in the tobacco 

(cigarette) sector in the July-August of FY '20. The Large Taxpayers 

Unit under the VAT wing has lost Tk 9.19 billion in revenue in the gas 

sector and Tk 8.44 billon in tobacco sector in the July-August period. 

http://today.thefinancialexpress.com.bd/first-page/tax-revenue-

receipts-drop-in-july-august-1569778323 

 

Dev spending soars 52pc in Jul-Aug 

Development spending was around 52.42 higher in the first two 

months of the current fiscal year thanks to the power division’s 

outstanding performance in implementing the annual development 

programme (ADP). From July to August, the ADP-implementing 

entities were able to utilise Tk 9,626 crore while it was Tk 6,318 crore 

in the corresponding period last fiscal year. Power division alone 

utilised Tk 3,382 crore, which is around one third of the total 

expenditure and 11.83 percent of its total allocation of Tk 28,583 

crore for the current fiscal year. The ADP’s total outlay is Tk 215,114 

crore, of which 4.48 percent has been spent during the first two 

months. 

https://www.thedailystar.net/business/news/dev-spending-soars-

52pc-jul-aug-1807210 

 

Tk 13.93b negative target set for Oct 

The government's net borrowing from the country's banking system is 

set to be negative in October, as it is scheduled to repay more than 

Tk 10 billion from surplus. The Ministry of Finance has set the net 

negative bank borrowing target at Tk 13.93 billion for the next month. 

The government may take up to Tk 98 billion as gross borrowing from 

the banking system in October by issuing treasury bills (T-bills) and 

bonds. The government's net bank borrowing is set to be negative at 

Tk 13.93 billion by the end of October, after deducting Tk 111.93 

billion as maturity amount of the government securities from the 

gross borrowing amount. 

http://today.thefinancialexpress.com.bd/first-page/tk-1393b-negative

-target-set-for-oct-1569778246 

 

India bans onion exports 

India has prohibited exports of onions in the wake of its rising prices 

in the country. The commerce and industry ministry of India on 

Sunday amended the export policy of onion from free to prohibited. 

India exported fresh and chilled onions worth $496.82 million in 2018

-19. A fortnight ago, India had set the minimum export price (MEP) of 
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Money Market    

Date Call Money 

Rate Range 

(%) 

Weighted  

Average (%) 

26-Sep-2019 4.50-5.50 5.05 

25-Sep-2019 4.50-5.50 5.06 

Source: Bangladesh Bank 

Commodities     

  Price % Change 

Brent Crude (Oil), 

USD/bbl 

61.94  +0.05% 

Gold Spot, USD/t oz 1,492.03  -0.33% 

Cotton, USD/lb 60.56  -0.56% 

Source: Bloomberg     

Bangladesh market snapshot 

  Last closing 

DSEX Index 4,975.74 

% change 0.15% 

DS30 Index 1,767.98 

% change -0.05% 

DSES Index 1,149.54 

% change 0.09% 

Turnover (BDT mn) 3,841.20 

Turnover (USD mn) 45.73 

% change -6.71% 

Market Capitalization 

(BDT bn) 

           3,760  

Market Capitalization 

(USD bn) 

44.76 

% change -0.14% 

Source: Dhaka Stock Exchange 

International market snapshot 

  Last closing 

Dow Jones Industrial 

Average 

26,820.25 

% change -0.26% 

Nikkei 225 21,878.90 

% change -0.77% 

FTSE 100 7,426.21 

% change 1.02% 

Source: Bloomberg   

Exchange rate   

Currency BDT 

USD 84.50 

EUR      92.44  

GBP    103.85  

INR     1.20  

Source: Bangladesh Bank 
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onion at $850 a tonne to curb its shipments and help bring down soaring 

prices in the domestic market due to floods in parts of major growing 

states of Maharashtra and Karnataka. Bangladesh, Sri Lanka and UAE are 

the top three destinations for Indian onions. 

http://www.theindependentbd.com/post/217419 

 

Pharmaceuticals  

Bangladesh bans production, marketing of Ranitidine tablet 

The drug authority in Bangladesh has temporarily banned the production 

and marketing of Ranitidine hydrochloride tablets. The authority has also 

banned the import of raw material from India’s Saraca Laboratories Ltd 

for making the tablets, mostly used to treat ulcers of the stomach. The 

decision comes after GlaxoSmithKline Pharmaceuticals’ voluntary recall 

of Ranitidine tablets produced in India following an alleged detection of 

genotoxic nitrosamine NDMA by global and Indian regulatory authorities. 

https://thefinancialexpress.com.bd/national/bangladesh-bans-production

-marketing-of-ranitidine-tablet-1569756394 

 

Telecom 

BTRC forms body to review 3 telcos’ appeals 

The Bangladesh Telecommunication Regulatory Commission has formed 

a one-member committee to review the penalty it imposed on three 

mobile phone operators for improper maintenance of customers’ 

biometric database. In May this year, the telecom regulator fined 

Grameenphone, Robi and Banglalink Tk 5 crore each for the offence. The 

operators filed the pleas under the sub-section 3 of section 65 of 

Bangladesh Telecommunication Act, 2001. Under the rules, the 

committee will now review the issue, taking the explanations given by 

the mobile phone operators into consideration. 

http://www.newagebd.net/article/86120/btrc-forms-body-to-review-3-

telcos-appeals 

 

Fuel & Power 

Brunei wants to sell LNG to Bangladesh 

Gas-rich Brunei is interested to supply liquefied natural gas (LNG) to 

Bangladesh amid the country's mounting natural gas demand. Brunei 

currently has a memorandum of understanding to supply LNG to 

Bangladesh. A final deal is yet to be inked, however. 

http://today.thefinancialexpress.com.bd/trade-market/brunei-wants-to-

sell-lng-to-bangladesh-1569769380 

 

Textile 

Yarn consumption doubles in six years 

Yarn consumption doubled over the last six years because of high 

demand from domestic garment manufacturers and high volume of 

garment export. In fiscal 2012-13, local knitters and weavers consumed 

10 lakh to 11 lakh tonnes of yarn. Last year, the amount stood at 22 lakh 

tonnes. Between fiscal 2012-13 and 2018-19, Bangladesh’s garment 

export increased nearly 10 percent. Last fiscal year, apparel shipment 

from Bangladesh was $34.13 billion, which was $21.51 billion in fiscal 
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2012-13. 

https://www.thedailystar.net/business/news/yarn-consumption-doubles-

six-years-1807231 

 

Stock 

Two banks to issue perpetual bonds 

The board of directors of two private commercial banks -- ONE Bank Ltd 

and Jamuna Bank Ltd-- have decided to issue non-convertible perpetual 

bond worth Tk 4.0 billion each. 

 

ONE Bank: The ONE Bank will issue non-convertible perpetual bond (at 

floating rate) worth Tk 4.0 billion. The bank will issue the bond for raising 

fund to meet regulatory capital support of the bank under Tier-1, subject 

to the approval of the regulatory authorities - BB and Bangladesh 

Securities and Exchange Commission (BSEC). 

 

Jamuna Bank: The board of directors of Jamuna Bank has decided to 

raise fund against issuance of coupon-bearing non-convertible perpetual 

bond worth Tk 4.0 billion through private placement. The bank will issue 

the bond for raising fund as part of the additional Tier-I of revised 

regulatory capital framework for banks in line with Basel-III. 

http://today.thefinancialexpress.com.bd/stock-corporate/two-banks-to-

issue-perpetual-bonds-1569774529 

 

Ring Shine Textiles’ IPO lottery draw to be held October 1 

The Initial Public Offering (IPO) lottery draw of Ring Shine Textiles will be 

held on October 1. The company has raised Tk150 crore funds from the 

capital market by floating 150 million ordinary shares under the fixed 

price method. 

https://tbsnews.net/economy/ring-shine-textiles-ipo-lottery-draw-be-

held-october-1 
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EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS) 

We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying 
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Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential 
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