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Economy 

$5.0b ADB funding to bankroll major dev projects 

The Asian Development Bank or ADB is set to disburse around $5.0 

billion to finance several major development projects in Bangladesh 

between 2020 and 2022. Projects worth another $4.9 billion have 

been included as 'standby'. The projects will be taken up for financing 

based on their readiness. 

https://thefinancialexpress.com.bd/economy/bangladesh/50b-adb-

funding-to-bankroll-major-dev-projects-1568379011 

 

UAE investors set to inject $10bn into Bangladesh economy 

A number of UAE business groups are set to invest $10 billion in 

Bangladesh. More than 300 government officials, business leaders, 

investors and entrepreneurs will participate in the day-long 

international investment conference, aimed at strengthening the flow 

of trade and investment between the UAE and Bangladesh. 

Bangladeshis are major investors in the UAE economy where more 

than 50,000 businesses are owned and successfully run by 

Bangladeshi expatriates who employ more than 150,000 people 

collectively. 

https://www.dhakatribune.com/business/2019/09/14/uae-investors-

set-to-inject-10bn-into-bangladesh-economy 

 

Online VAT system takeover in slow lane 

The National Board of Revenue is moving at slower than expected 

pace to gain control of the online value added tax system from a 

foreign company. The contract for the maintenance and operations of 

the VAT online system is scheduled to expire next year. Officials 

blamed the reluctance of a technical committee, formed on January 

31 for developing the expertise of the NBR officials on the online 

system, for the lack of progress. 

http://today.thefinancialexpress.com.bd/first-page/online-vat-system

-takeover-in-slow-lane-1568479014 

 

Land ports' earnings rise 42pc 

Income of Bangladesh's land ports increased by 42 per cent in the last 

financial year, reports BSS. The country's land ports generated Tk 

2.11 billion (Tk 211 crore) through export-import operation in fiscal 

year 2018-19 (FY '19). The four land ports of Benapole, Burimari, 

Bhomra and Tamabil, out of total 23 land ports, contributed 82 per 

cent to the total tally. Benapole topped the turnover list generating 

highest Tk 823.6 million (Tk 82.36 crore). 

http://today.thefinancialexpress.com.bd/trade-market/land-ports-

earnings-rise-42pc-1568475995 

 

Onion prices jump after India’s restriction on export 

Onion prices surged overnight after traders hiked rates in the wake of 

restriction imposed by India on shipments of tubers to other countries 

to contain its domestic prices. The Indian authority slapped $850 (Tk 

71,821) as minimum export price for per tonne of onion on 
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Money Market    

Date Call Money 

Rate Range 

(%) 

Weighted  

Average (%) 

11-Sep-2019 4.00-5.50 5.03 

09-Sep-2019 4.00-5.50 5.03 

Source: Bangladesh Bank 

Commodities     

  Price % Change 

Brent Crude (Oil), 

USD/bbl 

60.22  -0.26% 

Gold Spot, USD/t oz 1,488.53  -0.72% 

Cotton, USD/lb 62.28  +0.11%  

Source: Bloomberg     

Bangladesh market snapshot 

  Last closing 

DSEX Index 4,933.89 

% change 0.01% 

DS30 Index 1,737.07 

% change 0.05% 

DSES Index 1,156.79 

% change 0.11% 

Turnover (BDT mn) 4,051.01 

Turnover (USD mn) 48.23 

% change -19.37% 

Market Capitalization 

(BDT bn) 
           3,694  

Market Capitalization 

(USD bn) 
43.98 

% change -0.08% 

Source: Dhaka Stock Exchange 

International market snapshot 

  Last closing 

Dow Jones Industrial 

Average 

27,137.04 

% change 0.85% 

Nikkei 225 21,759.61 

% change 0.75% 

FTSE 100 7,339.39 

% change 0.02% 

Source: Bloomberg   

Exchange rate   

Currency BDT 

USD 84.50 

EUR      93.04  

GBP    104.18  

INR     1.18  

Source: Bangladesh Bank 
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September 13, a move that made onion market highly volatile here as 

Bangladesh meets a portion of its annual demand for the key cooking 

ingredient through imports for inadequate domestic production. 

https://www.thedailystar.net/business/news/onion-prices-jump-after-

indias-restriction-export-1800253 

 

MoI seeks German support to make BSFIC mills profitable 

The government is set to modernise the state-run sugar mills with the 

cooperation of a German company, aiming to make them profitable. 

Under the move, the ministry of industries (MoI) has requested the 

company, Heinkel Drying and Separation Group, to come up with specific 

proposals for automation and modernisation of the mills. 

http://today.thefinancialexpress.com.bd/trade-market/moi-seeks-

german-support-to-make-bsfic-mills-profitable-1568475980 

 

Bank & NBFI 

School banking receives big response with Tk 14.94 billion deposits 

School banking is gradually getting huge responses from the students 

across the country as deposits with the banking accounts was nearly Tk 

15 billion (Tk 1,494 crore) at the end of June 2019. The central bank's 

latest quarterly report on financial inclusion shows that a total of over Tk 

14.94 billion (Tk 1,494.40 crore) was deposited with 19,96,030 school 

banking accounts at 55 scheduled banks as of June 30 this year. 

http://today.thefinancialexpress.com.bd/trade-market/school-banking-

receives-big-response-with-tk-1494-billion-deposits-1568476088 

 

Pharmaceuticals 

Sanofi to leave Bangladesh 

Sanofi, the French pharmaceuticals giant, is planning to exit Bangladesh 

after 60 years in the country by offloading stakes, in a massive blow to 

the government at a time when it is earnestly looking to attract foreign 

direct investment. In a letter to the Sanofi board recently, Muin Uddin 

Mazumder, managing director of Sanofi Bangladesh, and Charles Billard, 

chief financial officer of Sanofi India and South Asia, informed their intent 

to sell their stakes in Bangladesh for strategic reasons. Billard was asked 

whether it was possible to change their decision but he answered in the 

negative. 

https://www.thedailystar.net/business/news/sanofi-leave-bangladesh-

1800247 

 

Fuel & Power 

Govt to raise power generation to 60,000 MW by 2041 

The government is working for raising the country’s power generation 

capacity to 60,000 megawatts (MW) by 2041, while the current capacity 

is 22,329 MW. The country requires US$40 billion investment to increase 

electricity generation to 60,000MW by 2041. In the last one decade, the 

government signed several deals for setting up 148 power plants having 

a generation capacity of 29,648 MW. Meanwhile, 121 power plants were 

commissioned which added 15,573 MW power to the national grid. The 

generation capacity was only 3200 MW in 2009. 
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http://www.theindependentbd.com/post/215352 

 

Engineering 

Truck sales down 26pc 

Daily sales of truck—a major goods carrier—fell 26 percent year-on-year 

in 2019 owing to bank’s liquidity crisis and a slowdown in public 

expenditure since the last general elections. Some 32 units of trucks 

were sold daily on an average this year, down from 43 in 2018. From 

January to July this year, 5,693 units of truck were sold, compared to 

12,663 units in the full-year of 2018. 

https://www.thedailystar.net/business/news/truck-sales-down-26pc-

1800244 

 

Capital Market 

BSEC approves 60 IPOs despite DSE’s reservations 

The capital market regulator, Bangladesh Securities and Exchange 

Commission, under the current commission led by chairman M Khairul 

Hossain has approved around 60 initial public offerings despite the Dhaka 

Stock Exchange raising reservations about the IPOs. Of the IPO issuing 

companies, the share prices of around 20 companies later dropped below 

their issue prices, DSE data showed. The current commission with M 

Khairul Hossain at the helm has so far approved IPOs of around 90 

companies since 2011 and the DSE raised reservations about 60 of them. 

http://www.newagebd.net/article/84558/bsec-approves-60-ipos-despite-

dses-reservations 

 

Ring Shine Textiles to hold IPO lottery draw October 1 

Ring Shine Textiles is set to hold initial public offering (IPO) lottery draw 

on October 01 to allocate 150 million ordinary shares among the 

successful applicants. The Ring Shine Textiles raised a fund worth Tk 

1.50 billion from the capital market by floating 150 million ordinary 

shares at a face value of Tk 10 each using the fixed price method. 

http://today.thefinancialexpress.com.bd/stock-corporate/ring-shine-

textiles-to-hold-ipo-lottery-draw-october-1-1568475292 
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GENERAL DISCLOSURE 

This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in 

broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not 

subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research 

report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided 

by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 
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not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and) 

amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, 
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This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or 

solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or 

takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should 
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clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset 

management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with 

the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or 

indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in 

connection with the making of any recommendation or preparation of any Research. 

 

The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons 

and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term im-

pact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the ana-

lysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the 

analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage 

group as described herein. 

 

Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent 
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not 

imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital 

does not accept responsibility whatsoever for any such material, nor for any consequences of its use. 

 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person 

or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing 
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IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY 

This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has 

prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States 

(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to 

supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or re-

quired to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject com-

pany, public appearances and trading securities held by a research analyst account.  

  

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by 

Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securi-

ties and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional 

Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 

not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.   

  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the 

SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an 

agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in 
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EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS) 

We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying 

appropriate premiums/ discounts and/or other relevant adjustments. 

 

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock 

recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctua-

tions could lead to a temporary mismatch between upside/downside for a stock and our recommendation. 

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential 

Buy 12 Months More than +15% 
Neutral/ Hold 12 Months Between +15 % and -5 % 
Underweight  12 Months Less than -5 % 
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