
 www.ucbcapital.com 

Economy 

Revenue shortfall may put BD into debt trap 

 As the government spending is growing, failure in meeting the 

revenue targets could put Bangladesh into a debt trap. To avoid such 

unpleasant macroeconomic situation, the policymakers should focus 

not only on aspiration towards upper middle-income country but on 

the capacity building of the revenue board to raise the revenue-GDP 

(gross domestic product) ratio. 

http://today.thefinancialexpress.com.bd/last-page/revenue-shortfall-

may-put-bd-into-debt-trap-1562522796 

 

Keep records using specified software 

Businesses having an annual turnover or sales volume worth Tk 50 

million or more will have to maintain their transaction records by 

using specified software from September 01, said an order of the 

National Board of Revenue (NBR). The businesses will have to procure 

the software from some 11 software companies, designated by the 

board. In a recent general order, the NBR has made use of the 

software mandatory for the businesses to ensure proper collection of 

Value Added Tax (VAT). 

http://today.thefinancialexpress.com.bd/last-page/keep-records-using

-specified-software-1562522970 

 

Subsidy burden gets heavier 

The government’s subsidy expenditure has soared 29.36 percent to 

Tk 46,385 crore this fiscal year largely due to its concessions on 

demands from pressure groups. For instance, Tk 6,825 crore has been 

set aside for exporters, up by a staggering 70.63 percent year-on-

year. The government has extended 1 percent cash incentive to all 

garment exporters to prop up their competitiveness this fiscal year. 

https://www.thedailystar.net/frontpage/news/subsidy-burden-gets-

heavier-1768159 

 

Govt to allow rice export amid supply glut 

The government will soon start allowing export of rice to create a 

balance in supply and demand and ensure fair prices of the staple in 

the domestic market. The government wants to export the coarse 

variety of rice as its production and supply is higher than that of the 

finer ones. Moreover, the finer varieties are higher in demand among 

the middle class and allowing its export might lead to shortages in the 

domestic market. 

https://www.thedailystar.net/business/news/govt-allow-rice-export-

amid-supply-glut-1768345 

 

Bank & NBFI 

APG pledges to put pressure on Manila to refund money 

The Asia Pacific Group (APG) on money laundering has assured 

Bangladesh of ratcheting up pressure on the Philippines to return the 

heisted reserve money. The Group said had the Philippines complied 

with the laws and rules relating to anti-money laundering properly, 
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Money Market    

Date Call Money 

Rate Range 

(%) 

Weighted  

Average (%) 

04-July-2019 2.75-5.00 4.03 

03-July-2019 3.00-5.00 4.31 

Source: Bangladesh Bank 

Commodities     

  Price % Change 

Brent Crude (Oil), 

USD/bbl 

64.21 -0.03%  

Gold Spot, USD/t oz 1,398.80  -0.05%  

Cotton, USD/lb 66.75  -0.10%  

Source: Bloomberg     

Bangladesh market snapshot 

  Last closing 

DSEX Index 5,333.09 

% change -0.89% 

DS30 Index 1,890.38 

% change -1.03% 

DSES Index 1,221.46 

% change -0.97% 

Turnover (BDT mn) 4,153.38 

Turnover (USD mn) 49.45 

% change -14.81% 

Market Capitalization 

(BDT bn) 
           3,942  

Market Capitalization 

(USD bn) 
46.93 

% change -0.83% 

Source: Dhaka Stock Exchange 

International market snapshot 

  Last closing 

Dow Jones Industrial 

Average 

26,922.12  

% change -0.16%  

Nikkei 225 21,548.36  

% change -0.91%  

FTSE 100 7,553.14  

% change -0.66%  

Source: Bloomberg   

Exchange rate   

Currency BDT 

USD 84.76 

EUR      95.16  

GBP    106.13  

INR     1.24  

Source: Bangladesh Bank 
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the money would not have flown out from the banking system into the 

archipelago nation. 

http://today.thefinancialexpress.com.bd/first-page/apg-pledges-to-put-

pressure-on-manila-to-refund-money-1562522004 

 

Telecom 

BTRC chief rules out GP's arbitration plea 

Bangladesh Telecommunication Regulatory Commission (BTRC) chairman 

Md Jahurul Haque said there is no scope for arbitration in the existing 

law regarding the bandwidth cut-off. The statement came in response to 

Grameenphone (GP) chief executive officer (CEO) Michael Patrick Foley's 

call for making arbitration to settle the ongoing conflict with BTRC 

regarding bandwidth interrupt. Terming the blocking of bandwidth 

"inappropriate and illegal," GP boss said the directive has added burden 

to the customers and the business community with investors and IIG 

operators. 

http://today.thefinancialexpress.com.bd/first-page/btrc-chief-rules-out-

gps-arbitration-plea-1562522437 

 

Textile 

Increased gas prices to push up yarn, fabrics production costs 

Production cost of per kilogram yarn and fabrics will go up by Tk6.66 and 

Tk7.61 respectively as new gas tariff takes effect, ultimately hitting the 

$34 billion apparel industry. The rise in production cost, caused by sharp 

increase in gas prices, may prompt apparel manufacturers to import yarn 

and fabrics from where it will cost less. As of now, Bangladeshi fabric 

producers are meeting 95% of the demand of knitwear sector while 40% 

of woven sector. 

https://www.dhakatribune.com/business/economy/2019/07/07/

increased-gas-prices-to-push-up-yarn-fabrics-production-costs 

 

Stocks 

Sea Pearl’s share trading begins tomorrow 

Trading of shares of the Sea Pearl Beach Resort & Spa will begin 

tomorrow at the Dhaka and Chattogram stock exchanges. The hotel 

raised Tk 15 crore by issuing 1.5 crore shares for interior designs and to 

purchase furniture and land. 

https://www.thedailystar.net/business/news/sea-pearls-share-trading-

begins-tomorrow-1768333 

 

Eastern Lubricants to sell bitumen to BPC 

Eastern Lubricants, a state-owned listed company, will sell 300 tonnes of 

bitumen to Bangladesh Petroleum Corporation every month in an effort 

to diversify operations and generate an estimated Tk 7 lakh in profits 

every year. 

https://www.thedailystar.net/business/news/eastern-lubricants-sell-

bitumen-bpc-1768336 
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IPDC to issue rights shares from July 10 

IPDC Finance will make subscription rights offerings from July 10 to 31. 

The non-bank financial institution will issue an ordinary share against 

existing two as part of an effort to raise around Tk 141 crore from the 

stockmarket to strengthen its capital base. 

https://www.thedailystar.net/business/news/ipdc-issue-rights-shares-

july-10-1768339 
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broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not 

subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research 

report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided 

by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 

 

NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received 
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ate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document. 
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and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term im-

pact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the ana-

lysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the 
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group as described herein. 

 

Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent 
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not 

imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital 

does not accept responsibility whatsoever for any such material, nor for any consequences of its use. 

 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person 

or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing 

this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose pos-

session this document may come are required to inform themselves about and to observe such restrictions. By accepting this 

document, a recipient hereof agrees to be bound by the foregoing limitations. 

 

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY 

This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has 

prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States 

(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to 

supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or re-

quired to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject com-

pany, public appearances and trading securities held by a research analyst account.  

  

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by 

Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securi-

ties and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional 

Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 

not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.   

  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the 

SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an 

agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in 

this research report should be effected through Cabrera or another U.S. registered broker dealer. 

 

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS) 

We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying 

appropriate premiums/ discounts and/or other relevant adjustments. 

 

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock 

recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctua-

tions could lead to a temporary mismatch between upside/downside for a stock and our recommendation. 

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential 

Buy 12 Months More than +15% 
Neutral/ Hold 12 Months Between +15 % and -5 % 
Underweight  12 Months Less than -5 % 
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Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an an-

lyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securi-

ties and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommenda-
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